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mon stock) in the industries that so come in for an era of pros-
perity due to the war demand will then probably advance in
market price, to, answer to these increased gains. Here, again,
specially provocative inducements and an assured market for out-
put wfll lead to "trading on a thinner equity" than is usual in ordi-
nary times. There results, in effect, a voluminous credit extension,
such as wfll in good part supply the place of the funds drawn off
from the business community by the war loans; and as these war
funds now come back into the business community in payment
for the output of goods, the money market (Karpitalsmarkt) wfll
recover its buoyancy; but since the traffic in war loans unavoid-
ably goes on throughout the season of hostilities, neither the rate
of discount nor the prices current for such goods as are wanted
are likely to return to the ante-bellum level so long as these condi-
tions continue.
The resulting state of the case at the close of the war period,
therefore, so far as bears on the point immediately in question,
may be summarized. Business men engaged with industries sub-
ject to the war demand wfll have gained, while industry in other
lines wfll have lost, though proportionately less; industrial prop-
erty (plant and securities) wfll have been recapitalized, on a
thinner equity and an enhanced rate of dividends, at an aggregate
valuation probably exceeding that of an equivalent equipment
before the war; the effectual outstanding capitalisation (largely
funded and therefore irrevocable) of the industrial community
wfll presumably be no smaller than it was before the war loans
were floated; to this capitalisation are to be added the government
securities covering the war loans; which are, in effect though not
in form, a further bonded capitalisation of the community's
wealth, and the interest on which constitutes a "fixed charge" on
the community's income and therefore a deduction from the com-
munity^ earning capacity. This deduction may conceivably rise
to 100$? of the net income; it may, indeed, pass that point. It
will be seen, then, that, barring unforeseen changes in the indus-
trial situation, such a season of war prosperity should be followed